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February 22, 2012

All Insured Banks

Dear Sir / Madam

Charging of penal interest on delayed
premium — Change in Bank Rate

In terms of Section 15(3) of DICGC Act, 1961, if
any insured bank makes default in payment of
any amount of premium, it shall, for the period
be

Corporation interest on such amount at such

of such default, liable to pay to the
rate not exceeding eight per cent over and
above the Bank Rate, as may be prescribed.
Further, in terms of Section 20 of the DICGC
General Regulations, 1961, the rate of interest

is fixed at 8 per cent above the Bank Rate.

2. Reserve Bank of India, vide its Press
Release 2011-2012/1298 dated February 13,
2012 has increased the Bank Rate from 6 per
cent to 9.50 per cent. Please note that the rate
of penal interest would be 17.5 per cent w.e.f.

February 14, 2012 .

Yours faithfully

wk&é’\p
(N.K.Bhatia)
General Manager
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